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Price Target : S$ 0.62

Reporting Performance Mkt Cap FY EPS (S cts) EPS Revision PE (x) PBV (x) Net Divdend Yield
Period (%)
1Q 2007 In line with S$196m 2007 6.8 - 7.2 1.8 4.2
expectation US$129m 2008 8.5 - 5.8 1.4 5.2
Comment on Results Outlook Recommendation

BWPM registered another quarter of strong
earnings growth. Net profit surged almost
40% y-o0-y to RMB22m on sales growth of
33%, fuelled by increased sales volume of
both conventional and high performance
stamping machines.

Gross margin and net margin expanded
1.3ppt and 0.9ppt respectively as the Group
continues to improve its product mix
towards high performance machines.

Looking into 2Q07, we remain upbeat on
the company in view of China’s continued
buoyant industrial growth and firm
economic growth.

In the longer-term, outlook is even more
exciting. The new plant will be completed
by 3Q07 and expected to double BWPM’s
capacity by end of 2008. It will be equipped
to produce higher tonnage machinery of
up to 2,000 tonnes vs 1,000 tonnes
currently, allowing BWPM to provide a
wider range of machines to the automobile
industry, tapping on one of China’s fastest
growth industry.

BWPM is also expanding its product range
via the newly incorporated wholly-owned
subsidiary, Bright World Heavy Machine
Tools, which is primarily engaged in sales
and manufacturing of heavy machines
tools such as cutting machines, bending
machines and CNC machine tools for long
term growth.

ANALYST: Pei Hwa Ho +65 6398 7968. PeiHwa@dbsvivckers.com
Ai Teng Tan +65 6398 7967. AiTeng@dbsvivckers.com

BrightWorld: A director of DBSVR and the CEO of DBSVS
is an independent director of the covered company.
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Refer to important disclosures at the end of this report

This set of promising results lifts our
confidence on BWPM’s execution capability
to deliver 30% sales CAGR and sustain
>20% net margin level. Despite recent
strong performance in share price, current
valuation remains attractive at 7x FYO07
earnings. Reiterate BUY. We maintain our
target price of $$0.62, pegged to 9x FY07
earnings.
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Results Summary

FY Dec (m) 1Q06 1Q07 %yoy Comments

Sales 78.4 104.4 33% Increased sales volume in both conventional and

high performance stamping machines

Cost of Goods Sold (51.2) (66.8) 30%

Gross Profit 272 376 38%

Other Operating Income 0.7 2.0 207%

Distribution Costs (7.3) (8.7) 18%

Administration Expenses  (1.7) (3.9) 128% Mainly due to listing expense

Others (0.5 (1.5) 206%

Other Operating (9.5) (14.1) 48%

Expenses

EBIT 183 25.6 40%

Interest Income 0.0 0.6 nm

Interest Expense (0.3) (0.7) 142%

Pretax Profit 18.1 253 40%

Tax (2.2) (3.2) 46%

Net Profit 159 222 39%

Margins

Gross Margins 34.7% 36.0% Increased sales volume of its high performance
stamping machines, which command higher margins.

SGA% Sales 12.2% 13.5%

EBIT Margin 23.4% 24.5%

Net Margin 20.2% 21.2%

Source: Company, DBS Vickers
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BrightWorld: A director of DBSVR and the CEO of DBSVS is an independent director of the covered company.

As of 27 Apr 2007, the analyst and his / her immediate family do not hold positions in the securities
recommended in this report.

DBS Vickers Securities (Singapore) Pte Ltd and its subsidiaries do not have a proprietary position in the
securities recommended in this report as of 25 April 2007.

ANALYST CERTIFICATION

The research analyst primarily responsible for the content of this research report, in part or in whole certifies
that the views about the companies and their securities expressed in this report accurately reflect his/her
personal views. The analyst also certifies that no part of his/her compensation was, is, or will be, directly, or
indirectly, related to specific recommendations or views expressed in this report.

This document is published by DBS Vickers Research (Singapore) Pte Ltd ("DBSVR"), a direct wholly-owned
subsidiary of DBS Vickers Securities (Singapore) Pte Ltd ("'DBSVS') and an indirect wholly-owned subsidiary of
DBS Vickers Securities Holdings Pte Ltd ("DBSVH"). The research is based on information obtained from
sources believed to be reliable, but we do not make any representation or warranty as to its accuracy,
completeness or correctness. Opinions expressed are subject to change without notice. This document is
prepared for general circulation. Any recommendation contained in this document does not have regard to
the specific investment objectives, financial situation and the particular needs of any specific addressee. This
document is for the information of addressees only and is not to be taken in substitution for the exercise of
judgement by addressees, who should obtain separate legal or financial advice. DBSVR accepts no liability
whatsoever for any direct or consequential loss arising from any use of this document or further
communication given in relation to this document. This document is not to be construed as an offer or a
solicitation of an offer to buy or sell any securities. DBS Vickers Securities Holdings Pte Ltd is a wholly-
owned subsidiary of DBS Bank Ltd. DBS Bank Ltd along with its affiliates and/or persons associated with any
of them may from time to time have interests in the securities mentioned in this document. DBSVR, DBSVS,
DBS Bank Ltd and their associates, their directors, and/or employees may have positions in, and may effect
transactions in securities mentioned herein and may also perform or seek to perform broking, investment
banking and other banking services for these companies. DBSVR, DBSVS, DBS Bank Ltd and/or other affiliates
of DBS Vickers Securities (USA) Inc ("DBSVUSA"), a U.S.-registered broker-dealer, beneficially own a total of
1% or more of any class of common equity securities of the Bright World mentioned in this document.
DBSVR, DBSVS, DBS Bank Ltd and/or other affiliates of DBSVUSA, within the past 12 months, have received
compensation and/or within the next 3 months seek to obtain compensation for investment banking services
from the Bright World. DBSVUSA does not have its own investment banking or research department, nor
has it participated in any investment banking transaction as a manager or co-manager in the past twelve
months. Any US persons wishing to obtain further information, including any clarification on disclosures in
this disclaimer, or to effect a transaction in any security discussed in this document should contact DBSVUSA
exclusively. DBS Vickers Securities (UK) Ltd is an authorised person in the meaning of the Financial Services
and Markets Act and is regulated by The Financial Services Authority. Research distributed in the UK is
intended only for institutional clients.

DBS Vickers Research (Singapore) Pte Ltd — 8 Cross Street, #02-01 PWC Building, Singapore 048424
Tel. 65-6533 9688, Fax: 65-6226 8048
Company Regn. No. 198600295W
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